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Utilities output drops 3.6% while mining production slips 2.3%

US industrial output falls 1.3% as effects from Ida linger

China’s economic growth sinks
Factory output and investment in construction weaken
BEIJING, Oct 18, (AP): China’s
economic growth is sinking under pressure from a construction
slowdown and power shortages,
prompting warnings about a possible shock to its trading partners
and global ﬁnancial markets.

30-year loan at 3.05%

Average mortgage
rates in US ‘jump’

The world’s second-largest economy
grew by a weaker-than-expected 4.9% over
a year ago in the three months ending in
September, down from the previous quarter’s 7.9%, government data showed Monday. Factory output, retail sales and investment in construction and other ﬁxed assets
all weakened.
Manufacturing has been hampered by ofﬁcial
curbs on energy use and shortages of processor
chips and other components due to the coronavirus pandemic. Construction, an industry that
supports millions of jobs, is slowing as regulators
force developers to cut reliance on debt that Chinese leaders worry is dangerously high.
“Ripple effects to the rest of the world could be
signiﬁcant” due to weaker Chinese demand for
raw materials, said Mo Ji of Fidelity International
in a report. “Even developed markets, including
the U.S., would not be immune to a signiﬁcant
tightening in global ﬁnancial conditions as a result of a negative China growth shock accompanied by ﬁnancial stress.”
Compared with the previous quarter, the way
other major economies are measured, output
barely grew in the July-September period, expanding by just 0.2%. That was down from 1.2%
in the April-June period and one of the past decade’s weakest quarters.
The slowdown adds to pressure on Beijing to
prop up activity by easing borrowing controls
and spending more on building public works. But
forecasters said even if that happens, activity will
weaken before policy changes take effect.
“Growth will slow further,” Louis Kuijs of
Oxford Economics said in a report.

Workers assemble truck engines at a subsidiary factory of the China National Heavy Duty
Truck Group in Hangzhou in east China’s Zhejiang province, Monday, Oct 18, 2021. China’s economic growth is sinking under pressure from a construction slowdown and power
shortages, prompting warnings about a possible shock to its trading partners and global
ﬁnancial markets. (AP)

Chinese leaders are trying to steer the economy
to more sustainable growth based on domestic
consumption instead of exports and investment
and to reduce ﬁnancial risk.
Construction and housing sales, an important source of demand for steel, copper and
other industrial imports, have slowed since
regulators ordered developers to reduce their
debt levels.
One of the biggest, Evergrande Group, is
struggling to avoid defaulting on $310 billion
owed to banks and bondholders. That has fueled
fears about other developers, though economists
say the threat to global ﬁnancial markets is small.
Factories in some provinces were ordered to
shut down in mid-September to avoid exceeding
ofﬁcial goals for energy use and energy intensity, or the amount used per unit of output. Some

warned deliveries of goods might be delayed,
raising the possibility of shortages of smartphones and other consumer products ahead of the
Christmas shopping season.
Factory output barely grew in September, expanding by only 0.05% compared with August.
That was down from the 7.3% growth for the ﬁrst
nine months of the year.
Private sector forecasters have cut their growth
outlook this year for China, though they still
expect about 8%, which would be among the
world’s strongest. The ruling Communist Party’s
ofﬁcial target is “more than 6%,” which leaves
Beijing room to keep its controls in place.
The near-term outlook “remains difﬁcult,”
said Rajiv Biswas of IHS Market in a report. Real
estate also is suffering from “fears of contagion
to some other property developers.”

WASHINGTON, Oct 18, (AP): Average
long-term mortgage rates jumped this week,
with the benchmark 30-year loan again
breaching 3%.
Mortgage buyer Freddie Mac reported
that the average rate for a 30-year mortgage rose to 3.05% from 2.99% last week.
That is its highest level since April, when
it peaked at 3.18%. The key rate stood at
2.81% this time last year.
The rate for a 15-year loan, a popular
option for homeowners reﬁnancing their
mortgages, rose to 2.30% from 2.23% last
week.
The increase in mortgage rates came amid
continued inﬂation pressures as the coronavirus pandemic lingers. The government reported that inﬂation at the retail level rose
0.4% in September, with its consumer price
index up 5.4% over the past 12 months matching the fastest pace since 2008.
The jump in inﬂation this year reﬂects
higher prices for food and energy and a number of other items from furniture to autos, as
the pandemic has snarled supply chains and
demand has outstripped supply.
The number of Americans applying for unemployment beneﬁts fell to the lowest level
since the pandemic began early last year, a
sign that the job market is still improving
even as hiring has slowed in the past two
months. Jobless claims dropped last week by
36,000, to 293,000, the second straight drop,
the Labor Department said.

SILVER SPRING, Maryland, Oct 18, (AP):
US industrial production fell 1.3% in September, much more than expected as the lingering
effects of Hurricane Ida continue to stymie activity.
The Federal Reserve reported Monday that
nearly half, or 0.6%, of the overall decline in
total industrial production was attributable to
the hurricane.
It was the worst showing since February’s
3.1% decline, when severe winter storms hammered much of the country, disrupting a wide
swath of manufacturing activities from autos to
chemical plants.
Industrial production covers manufacturing, utilities and mining. The government said
manufacturing output fell 0.7%, dragged down
by a 7.2% decline in motor vehicles and parts
as shortages of semiconductors continued to
thwart the industry. Outside of the auto industry, factory output declined 0.3% the government said.
Utilities output dropped 3.6% while mining
production, which includes crude oil extraction,
fell 2.3%.
In a note to clients, economist Daniel Silver
of J.P. Morgan said the September data disappointed, “particularly in the manufacturing sector where it looks clear that supply chain issues
are continuing to weigh on activity.”
Capacity utilization for the entire industrial
sector fell 1% in September to 75.2%, about
4.4% below its average.

Japan urges boost in
crude oil production
TOKYO, Oct 18, (KUNA): Japanese Prime
Minister Fumio Kishida said Monday Japan
would urge major oil-producing countries to
boost output amid the recent surge in crude oil
prices and to take appropriate action supporting
affected industries.
“We will keep an eye on movements in the
crude oil market and its impact on domestic
industry and Japanese people’s livelihoods,”
Kishida told reporters after convening an emergency meeting of relevant ministers to discuss
the issue.
The premier also said he has instructed the
ministers to cooperate with the International
Energy Agency to convince major oil-producing countries to increase output, as well as to
take necessary measures swiftly for domestic
industries that would be negatively affected.

