American expects to post Q3 profit on federal aid
American Airlines expects to
ramp up for the holidays and
operate a busier schedule
than it ﬂew during the peak
summer vacation season.
The airline said Tuesday
that it will operate more than
6,100 ﬂights on the busiest
days around the holidays.
American gave the outlook
in a regulatory ﬁling in which
it also said it expects to post

American Airlines passenger jets prepare for
departure, Wednesday,
July 21, 2021, near a
terminal at Boston Logan
International Airport, in
Boston. (AP)
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a proﬁt in the third quarter
due to federal pandemic
relief. The airline expects a
loss of $620 million to $675
million excluding the federal
help.
The airline said thirdquarter revenue will be down
about 25% from the same period in 2019. That is a slightly
better than American’s previous forecast of a decline be-

tween 24% to 28% compared
with two years ago.
The shares gained less
than 1% in midday trading.
Air travel in the U.S. has
recovered to nearly 80%
of the pre-pandemic level,
although revenue is down
more dramatically because
lucrative business travel is
lagging. American’s aggressive schedule for the Christ-

mas period reﬂects expectations that leisure travel will
remain strong.
Airlines measure passenger-carrying capacity by multiplying the number of seats
by the miles ﬂown. By that
measure, American ﬂew 61.1
billion seat miles in the third
quarter. It expects to ﬂy 62.2
billion seat miles in the fourth
quarter. (AP)
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US growth seen at 6% for 2021, China expected to grow 8% this year

IMF foresees a slight drop in global growth from pandemic

Americans quit their ‘jobs’
at a record pace in August
Hiring slows sharply during month
WASHINGTON, Oct 12,
(AP): One reason America’s employers are having trouble ﬁlling jobs was
starkly illustrated in a report Tuesday: Americans
are quitting in droves.
The Labor Department said that
quits jumped to 4.3 million in August, the highest on records dating back to December 2000, and
up from 4 million in July. Hiring
also slowed in August, the report
showed, and the number of jobs
available fell to 10.4 million, from
a record high of 11.1 million the
previous month.
The data helps ﬁll in a puzzle that
is looming over the job market: Hiring slowed sharply in August and September, even as the number of posted
jobs was near record levels. In the past
year, open jobs have increased 62%.
Yet overall hiring, as measured by
Tuesday’s report, has actually declined
slightly during that time.
The government said Friday that job
gains were weak for a second straight
month in September, with only 194,000
jobs added, though the unemployment
rate fell to 4.8% from 5.2%. Friday’s
hiring ﬁgure is a net total, after job
gains and quits, retirements and layoffs are taken into account. Tuesday’s
report, known as the Job Openings and
Labor Turnover Survey, or JOLTS, includes raw ﬁgures, and showed that total hiring in August fell sharply, to 6.3
million from 6.8 million in July.
The data is “highlighting the immense problems businesses are dealing

A sign in the parking lot of Mariano’s grocery store advertises the availability of jobs Friday, Oct. 8, 2021, in Chicago. One reason America’s employers are having trouble ﬁlling jobs was starkly illustrated in a report Tuesday,
Oct. 12: Americans are quitting in droves. (AP)

with,” said Jennifer Lee, an economist
at BMO Capital Markets, in an email.
“Not enough people. Not enough
equipment and/or parts. Meantime,
customers are waiting for their orders,
or waiting to place their orders. What a
strange world this is.”
The jump in quits strongly suggests
that fear of the delta variant is partly
responsible for the shortfall in workers.
In addition to driving quits, fear of the
disease likely caused plenty of those out
of work to not look for, or take, jobs.
As COVID-19 cases surged in August, quits soared in restaurants and
hotels from the previous month and
rose in other public-facing jobs, such
as retail and education.

Compared with a year ago, the number of people quitting their restaurant
and hotel jobs has almost doubled.
Quits also rose the most in the South
and Midwest, the government said, the
two regions with the worst COVID
outbreaks in August.
When workers quit, it is typically
seen as a good sign for the job market, because people usually leave jobs
when they already have other positions
or are conﬁdent they can ﬁnd one. The
large increase in August does include
some goods news: It likely reﬂects
the fact that with employers desperate
for workers and raising wages, many
workers feel they can get better pay
elsewhere.

WASHINGTON, Oct 12, (AP): The
International Monetary Fund is slightly downgrading its outlook for the
global recovery from the pandemic
recession, reﬂecting the persistence of
supply chain disruptions in industrialized countries and deadly disparities
in vaccination rates between rich and
poor nations.
In its latest World Economic Outlook being released Tuesday, the IMF
foresees global growth this year of
5.9%, compared with its projection in
July of 6%.
“The global recovery continues but
the momentum is hobbled by the pandemic,” IMF Chief Economist Gita
Gopinath told reporters at a brieﬁng.
For the United Sates, the world’s
largest economy, the IMF predicts
growth of 6% for 2021, below its
July forecast of 7%. The downward
revision reflects a slowdown in economic activity resulting from a rise
in COVID-19 cases and delayed production caused by supply shortages
and a resulting acceleration of inflation.
The IMF predicts that for the
world’s advanced economies as a
whole, growth will amount to 5.2%
this year, compared with a meager
predicted gain of 3% for low-income
developing countries.
“The dangerous divergence in economic prospects across countries,” the
IMF said, “remains a major concern.”
The monetary fund expects the total
output from advanced economies to
recoup the losses they suffered during
the pandemic by 2022 and to exceed
their pre-pandemic growth path by
2024.
But in emerging and developing
countries outside of China, the IMF
warns, output will remain an estimated 5.5% below the output growth
path that the IMF had been forecasting before the pandemic struck in
March of last year. That downgrade
poses a serious threat to living standards in those countries, the monetary
fund said.
The IMF attributed that economic
divergence to the sizable disparities
in vaccine access between wealthy
and low income countries. It said
the outlook for poorer countries had
“darkened considerably,” reﬂecting
the surge in cases of the delta variant

In this ﬁle photo, Muslim headscarf sellers wait for customers at their stalls
at Tanah Abang Market, Southeast Asia’s biggest textile bazaar, in Jakarta, Indonesia. (AP)

that has elevated the COVID death toll
worldwide to nearly 5 million.
While nearly 60% of the population
in advanced economies are fully vaccinated, only about 4% of the population
in the poorer countries are.
Gopinath said it should be a top priority to meet the goal of vaccinating
at last 40% of the population in every
country by the end of this year and
70% of the population in every country
by the middle of next year.
She said to achieve these levels,
wealthy countries such as the United
States would have to fulﬁll the commitments they have made to supply
vaccines to poorer nations.
“Recent developments have made it
abundantly clear that we are all in this
together and the pandemic is not over
any where until it is over everywhere,”
Gopinath said. She said the IMF projected that if COVID were to continue
to have a prolonged impact it would
reduce global output by $5.3 trillion
over the next ﬁve years compared to
the IMF’s current forecast.
Along with lagging vaccination
levels, poorer nations face headwinds
from a spike in inﬂation, with food
prices rising the most in low-income
countries, the IMF said.
The 5.9% rise in global output being

forecast in the IMF outlook would represent a sizable gain after a 3.1% decline in output because of the pandemic last year. For 2022, the IMF foresees
an expansion of 4.9%, unchanged from
its July forecast.
The 6% gain in U.S. growth this
year follows a deep 3.4% contraction
in 2020. The IMF expects solid U.S.
growth of 5.2% in 2022. For the 19
nations that use the euro currency, the
IMF predicts a 5% expansion this year
and 4.3% in 2022.
China, the world’s second-largest
economy, is expected to register
growth of 8% this year, down slightly
from the IMF’s forecast of 8.1% in
July, with growth of 5.6% in 2022.
The new World Economic Outlook
was prepared for this week’s fall meetings of the 190-nation IMF and its
sister lending organization, the World
Bank, as well as of ﬁnance ministers
and central bank presidents of the
Group of 20 major industrial countries.
It was released hours after the IMF
expressed conﬁdence in its managing
director, Kristalina Georgieva, in response to allegations that while serving as a senior World Bank ofﬁcial,
she and others pressured staffers to
change business rankings in an effort
to placate China.

