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India’s Tata Group wins ‘bid’
for national carrier Air India

Air India planes are parked at Indira Gandhi International Airport in New Delhi, India, Monday, Aug. 30, 2021. Tata Sons, India’s oldest and largest conglomerate, will be the new owner of the country’s debt-laden national carrier Air India. (AP)

Sale marks the return of airline to conglomerate
NEW DELHI, Oct 10, (AP): Tata
Sons, India’s oldest and largest conglomerate, will be the new
owner of the country’s debt-laden
national carrier Air India, the government announced on Friday.
Its winning bid of 180 billion rupees ($2.4
billion) beat India’s SpiceJet chief Ajay
Singh, who offered 151 billion rupees ($2
billion) in his private capacity to acquire the
airline, said Tuhin Kanta Pandey, secretary
at the Department of Investment and Public
Asset Management.
An initial sale attempt by the government in
2018 failed to attract any bidders.
The sale marks the return of Air India to the
Tata group, a pioneer in Indian commercial aviation when it first launched the airline in 1932
before it was taken over by the government in
1953.
Ratan Tata, chairman emeritus of Tata Sons,
said in a tweet, “The Tata Group winning the bid
for Air India is great news! While admittedly it
will take considerable effort to rebuild Air India,
it will hopefully provide a very strong market
opportunity to the Tata Group’s presence in the
aviation industry.”
As part of its economic reforms agenda, the
government pledged to offload more than a dozen
loss-making government-run companies.
In January 2020, the government invited initial
expressions of interest in the airline, which operates both domestic and international routes and
has accumulated huge losses in the past decade.
The government asked potential bidders to enter
their bids in April this year.
On Friday, the government told reporters that
Tata would absorb 153 billion rupees ($2 billion)
of the airline’s more than 615 billion rupees ($8.2
billion) debt burden.
The Tata group is a sprawling collection of
nearly 100 companies that includes the country’s
largest automaker, the largest private steel company, and a leading outsourcing firm. The companies employ more than 350,000 people around the
world. Tata bought Jaguar and Land Rover for
$2.3 billion from Ford in June 2008.
It also runs a budget airline, Air Asia India, in

Coal stocks down to days

India staring at power crisis
NEW DELHI, Oct 10, (AP): An energy crisis
is looming over India as coal supplies grow
perilously low, adding to challenges for a recovery in Asia’s third largest economy after it
was wracked by the pandemic.
Supplies across the majority of coal-ﬁred
power plants in India have dwindled to just
days worth of stock.
Federal Power Minister R. K. Singh told
the Indian Express newspaper this week
that he was bracing for a “trying ﬁve to six
months.”
“I can’t say I am secure … With less than
three days of stock, you can’t be secure,”
Singh said.
The shortages have stoked fears of potential black-outs in parts of India, where 70% of
power is generated from coal. Experts say the
crunch could upset renewed efforts to ramp
up manufacturing. Power cuts and shortages
over the years have subsided in big cities, but
are fairly common in some smaller towns.
Out of India’s 135 coal plants, 108 were
facing critically low stocks, with 28 of them
down to just one day’s worth of supply, according to power ministry data released on
Wednesday, the most recently available.
On average, coal supplies at power plants
had fallen to about four days worth of stock
as of the weekend, the ministry said in a statement. That’s a sharp plunge from 13 days
in August. Power consumption in August
jumped by nearly 20% from the same month
cooperation with Malaysian carrier Air Asia
Berhad, and full-service carrier Vistara with
Singapore Airlines.
Air India carried more than 18 million domestic
passengers in 2019, and has suffered from overly
bureaucratic management and political interference as privately owned low-cost carriers gained
market share.

in 2019, before the pandemic struck, the power ministry said.
“Nobody expected economic growth to revive like this and for energy demand to shoot
up so quickly,” said Vibhuti Garg, an energy
economist at the Institute for Energy Economics and Financial Analysis.
The shortfalls in supply were worsened by
ﬂooding of mines and other disruptions from
unusually heavy rains, Garg said.
India mostly relies on domestically mined
coal. With global coal prices at an all-time
high, increasing imports is not an option, experts said. The government has asked staterun Coal India Ltd. to increase production.
Coal prices in Indonesia, one of India’s
suppliers, swelled to nearly $162 per ton this
month from $86.68 in April, boosted by surging demand in China, where recent power
cuts have forced factories to shut down and
left some households in the dark.
“With the current prices, it is difﬁcult for
India to rely on external sources for coal as
it’s about two or three times more than what
we pay domestically right now,” said Swati
DSouza, research lead at National Foundation
for India.
With monsoon rains receding, coal deliveries have picked up and are likely to rise
further, according to the power ministry. An
ofﬁcial team is monitoring the situation and
following up with Coal India Ltd. and the railways to improve supplies, the ministry said.
It has been incurring losses since its 2007
merger with a state-owned domestic carrier,
Indian Airlines.
The new owner will be taking on a fleet of 121
Air India aircraft and 25 planes from its subsidiary Air India Express, which operates low-cost
flights to more than 30 destinations in India, the
Middle East and Southeast Asia.

China, US officials hold meeting
BEIJING, Oct 10, (AP): China and the
US held a virtual meeting on Saturday
regarding the two countries’ fraught
trade relationship, after a lengthy break
in negotiations.
China’s top trade negotiator Liu
He called US Trade Representative
Katherine Tai to discuss the “Phase 1”

trade deal, negotiated under the Trump
administration, along with other major economic concerns, according to
a statement from China’s Commerce
Ministry.
Both sides “conducted pragmatic,
candid and constructive exchanges” according to the statement.

