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US stocks close out worst week since winter
Beijing downplays link between release and Meng’s return

Canadians in prisoner swap freed for health reasons: China
TAIPEI, Taiwan, Oct 2, (AP): China’s
Foreign Ministry said that two Canadians
detained in late 2019 who were allowed to
return to Canada in a prisoner swap were
released on bail for health reasons.
A ministry spokesperson made the
comment as Beijing sought to downplay
the connection between their release and
the return to China of a long-detained executive of Huawei Technologies.
Canadians Michael Spavor and Michael Kovrig were detained in December
2019, days after Huawei’s chief ﬁnancial
ofﬁcer, Meng Wanzhou, was arrested in
Canada at the request of U.S. authorities.
Many countries labeled China’s action
“hostage politics,” while China accused
Canada of arbitrary detention. The two
Canadians were jailed for more than 1,000
days.

Meng fought the U.S. demand for extradition from Canada. She landed in China on Saturday after reaching a deal with
the U.S. Justice Department that led to a
prisoner swap.
“The case of Meng Wanzhou is completely different from that of Michael
Kovrig and Michael Spavor in nature,”
Foreign Ministry spokesperson Hua Chunying said at a daily brieﬁng on Monday.
The two men were suspected of endangering national security, Hua said.
Spavor, an entrepreneur, had been sentenced to 11 years in prison, accused of
spying. Kovrig had not yet been sentenced
but was facing similar charges.
China released the two Canadians on
bail after a “diagnosis by professional
medical institutions, and with the guarantee of the Canadian ambassador to Chi-

na,” Hua said.
Hua did not answer questions from
journalists about whether the prisoner releases were entirely unrelated and what
the health reasons were.
Canada has maintained that Kovrig and
Spavor were innocent of any charges.
“We continue to oppose the way these
two citizens were treated,” Canadian Foreign Minister Marc Garneau told the U.N.
General Assembly meeting of world leaders Monday.
He said Spavor and Kovrig “paid a
heavy price” because their country “observed the rule of law” in responding to
the U.S. extradition request.
Representatives for the two countries
traded retorts later Monday on the assembly ﬂoor, with China rejecting Canada’s
take on the affair. Canada continued to

insist Kovrig and Spavor were mistreated.
Meng reached an agreement with U.S.
federal prosecutors that will drop fraud
charges against her next year. In return,
she is accepting responsibility for misrepresenting the company’s business dealings in Iran.
U.S. White House press secretary Jen
Psaki told reporters Monday that the decision to allow Meng to return to China was
an independent law enforcement matter
decided by the U.S. Justice Department.
She added that President Joe Biden’s administration has advocated for the release
of the two Canadians but stressed that the
White House was not involved.
She said Biden raised concerns about
the Canadians’ detention when he spoke
with President Xi Jinping earlier this
month.

Merck leads market
NEW YORK, Oct 02, (AP): Wall Street
rebounded on Friday, led by companies
that would beneﬁt most from a healthier
economy, but not by enough to keep the
stock market from its worst week since the
winter.
The S&P 500 rose 49.50, or 1.1%, to 4,357.04 following another choppy day of trading. It swung between a loss of 0.4% and a gain of 1.6% through the
day.
The Dow Jones Industrial Average climbed 482.54 points,
or 1.4%, to 34,326.46, and the Nasdaq composite gained
118.12, or 0.8%, to 14,566.70.
Merck helped pace the market and leaped 8.4% after it
said its experimental pill to treat COVID-19 cut hospitalizations and deaths by half. Prospects for an additional tool to
tame the pandemic helped lift shares of airlines, hotels and
companies hurt by restrictions on travel and other activities.
United Airlines soared 7.9%, casino owner Caesars Entertainment swept 6.4% higher and Live Nation Entertainment
jumped 8.3%. Energy producers, ﬁnancial companies and
other businesses whose proﬁts are often closely tied to the
economy’s strength were also helping to lead the way.
The market’s widespread gains weren’t enough to make
up for a dismal last few days. The S&P 500 still dropped to a
weekly loss of 2.2%, its worst since February. A swift rise in
interest rates earlier this week rattled the market and forced
a reassessment of whether stocks had grown too expensive,
particularly the most popular ones.
On Friday, the yield on the 10-year Treasury fell back to
1.46% from 1.52% late Thursday. That’s still well above its
perch of 1.32% from a week and a half ago.
September was also the worst month for the S&P 500
since March 2020, when markets plunged as COVID-19
shutdowns took hold. Among the worries that have weighed
on the market: The Federal Reserve is close to letting off
the accelerator on its support for markets, economic data has
recently been mixed following an upturn in COVID-19 infections, corporate tax rates may be set to rise and political
turmoil continues in Washington.
There’s also high inﬂation still enveloping the world. Oil
prices rose roughly 2% this week, approaching a seven-year
high, while natural gas prices were up about 7%.

High
The Federal Reserve has said that it expects high inﬂation
to be only transitory and that it’s the result of an economy
roaring back to life from its earlier shutdown. But if it’s
wrong, the Fed may have to raise interest rates earlier or
more aggressively than it’s telegraphed to markets.
Economic reports on Friday were mixed. The nation’s
manufacturing grew faster than expected last month, but an
August reading for the Federal Reserve’s preferred measure
for inﬂation was a bit higher than forecast. They follow a
disappointing report on Thursday showing more people ﬁled
for unemployment beneﬁts than expected.
Such data means “you hear the word ‘stagﬂation’ come
up once in a while, which would be the worst outcome” said
Rich Weiss, chief investment ofﬁcer of multi-asset strategies
at American Century Investments.
Stagﬂation is when economic growth stagnates but inﬂation remains high. Weiss doesn’t expect that to happen, so
long as the pandemic doesn’t cause more global shutdowns,
but he also is not positioning his investments as if he’s optimistic about big future gains for stocks.
“We’re not swinging at the pitch right now,” he said.
“We are neutral.” Weiss said the market would need to fall
by about a third before he’d call stocks attractively valued
based on where interest rates are now, all else equal.
Shares dropped in Paris, London, Frankfurt and Tokyo.
Shanghai and Hong Kong were closed for a holiday.
The S&P 500 ended September down 4.8%, its ﬁrst
monthly drop since January and the biggest since March
2020. After climbing steadily for much of the year, markets
have become unsettled with the spread of the more contagious delta variant of COVID-19, surging long-term bond
yields and word that the Federal Reserve may start to unwind its support for the economy.
Rising inﬂation also has caused investors to reconsider recent high prices for shares, leading many to sell tech stocks
that have soared during the pandemic.
Germany’s DAX lost 0.8% to 15,134.21 and the CAC 40
in Paris slipped 0.8% to 6,465.81. London’s FTSE 100 declined 1% to 7,013.74.

Decline
Japan lifted a pandemic state of emergency on Friday after
seeing coronavirus caseloads decline as vaccinations picked up
pace. A quarterly survey by the Bank of Japan found the mood
among large Japanese manufacturers has risen to its highest level in nearly three years as companies look ahead to a recovery.
The results of the “tankan” survey, released Friday, found sentiment among large manufacturers rose to 18 from 14. That’s the
highest level since late 2018. The reading for non manufacturers edged up only slightly, to 2 from 1.
However, it and various other surveys have found manufacturers struggling with shortages of computer chips and
other components, amid disruptions to supply chains and
shipping that might crimp the rebound from the pandemic.
Tokyo’s Nikkei 225 lost 681.59 points to 28,771.07,
while the S&P/ASX 200 declined 2% to 7,185.50. The Kospi in Seoul lost 1.6% to 3,019.18. Shares also fell in Taiwan
and Southeast Asia.
The S&P 500 lost 1.2% on Thursday but is still up 14.7%
for the year. The Dow Jones Industrial Average shed 1.6%,
while the Nasdaq slid 0.4%. Small company stocks also lost
ground. The Russell 2000 index declined 0.9%.
The yield on the 10-year Treasury note, a benchmark for
many kinds of loans, fell to 1.49% early Friday from 1.50%.
It was as low as 1.32% just over a week ago.
In recent weeks, economic data has revealed that the highly contagious delta variant has crimped consumer spending and the job market’s recovery. The Labor Department
reported that unemployment applications rose for the third
straight week and were higher than economists anticipated.
The Commerce Department upgraded its estimate of economic growth during the second quarter to 6.7%, which
was slightly better than economists expected, but it expects
growth to slow to 5.5% during the third quarter.
On Thursday, a bill to fund the US government through
Dec. 3 and avoid a partial federal shutdown cleared Congress. But the dispute between Democrats and Republicans
over extending the nation’s debt limit remains unresolved.
In other trading Friday, US benchmark crude oil declined
74 cents to $74.29 per barrel in electronic trading on the
New York Mercantile Exchange. It rose 18 cents to $75.03
per barrel on Thursday.
Brent crude oil dropped 65 cents to $77.66 per barrel.
The dollar slipped to 111.14 Japanese yen from 111.28
yen. The euro was unchanged at $1.1580.

A currency trader walks by the screen showing the Korea Composite Stock Price Index (KOSPI) at a foreign
exchange dealing room in Seoul, South Korea, Friday,
Oct. 1, 2021. Asian markets tumbled Friday on the tail
of Wall Street’s worst monthly loss since the beginning
of the pandemic. (AP)

