ARAB TIMES, FRIDAY-SATURDAY, NOVEMBER 26-27, 2021

BUSINESS

10

Subway sandwich chain co-founder Peter Buck dies at 90
Peter Buck, whose $1,000 investment in a family friend’s
Connecticut sandwich shop in
1965 provided the genesis for
what is now the world’s largest restaurant chain - Subway
- has died. He was 90.
Buck, a nuclear physicist
who was born in Portland,
Maine, in 1930, died at a hospital in Danbury, Connecticut,
on Nov. 18, Subway said in a
statement. The cause of his

This undated photo
provided by Subway,
shows Peter Buck, cofounder of the Subway
Sandwich chain. (AP)

death was not disclosed.
At 17, family friend Fred DeLuca had asked Buck how he
could make some money to
help pay for college. Buck’s answer? Open a sandwich shop.
In 1965, he and DeLuca
opened “Pete’s Super Submarines” in Bridgeport, with the priciest sandwich selling for 69 cents.
The duo changed the name
to “Subway” three years later
and decided to turn it into a

chain by franchising - a move
that would eventually make
both of them billionaires.
Forbes estimated Buck’s net
worth at $1.7 billion. DeLuca
died in 2015 at age 67.
Subway says it now has
more than 40,000 locations
worldwide, topping McDonald’s
and Starbucks.
“We didn’t make a proﬁt for
15 years,” Buck told The Wall
Street Journal in 2014.

Asked if he ever thought the
chain would grow so big, he
told the newspaper, “Well, I always thought we’d get bigger
and bigger, but I really didn’t
have a certain number in mind.”
As a physicist, Buck was
hired by General Electric
in 1957 at a laboratory in
Schenectady, New York, and
worked on atomic power plants
for U.S. Navy submarines and
ships. (AP)

Economists divided over how long inflation spike will last

Biden aims to do what presidents often can’t: Beat inflation
WASHINGTON, Nov 25, (AP): LBJ
tried jawboning. Richard Nixon issued a presidential edict. The Ford administration printed buttons exhorting
Americans to “Whip Inﬂation Now.’’
Over the years, American presidents have tried, and mostly ﬂoundered, in their efforts to quell the
economic and political menace of
consumer inﬂation.
Now, President Joe Biden is giving
it a shot.
Confronting a spike in gasoline
and other consumer prices that’s
bedeviling American households,
Biden on Tuesday ordered the release
of 50 million barrels of oil from the
U.S strategic petroleum reserve. The
move, done in coordination with several other major nations, is intended
to contain energy costs. Oil markets,
having anticipated the move, were unimpressed with the details: Oil prices
actually rose on the news.
It was just the latest step Biden has
taken to show he is doing everything
he can to combat inﬂation as gasoline and food prices, in particular,
have imposed a growing burden on
American households. On Monday,
he announced that he would reappoint Jerome Powell as chair of the
Federal Reserve, a move meant in
part to reassure ﬁnancial markets that
Washington is serious about containing consumer prices. Last month, he
announced a deal to ease supply backlogs at the Port of Los Angeles by extending operations there to 24 hours a
day, seven days a week.
Yet none of the president’s actions
is considered likely to make a meaningful dent in surging prices anytime
soon.
“I don’t think the president has
many levers to pull to bring down
the rate of inﬂation any time soon,”
said Mark Zandi, chief economist at
Moody’s Analytics. “The things he
is doing are positive, and there’s no
downside to them ... but they are on
the margins. They’re not going to
move the dial very much.’’
Inﬂation is always a tough foe,
made even more complicated by the
unusual recovery from the pandemic
recession, with shortages of supplies
and workers and shipping bottlenecks
forcing up prices.
What is happening to consumer
prices?
The government’s consumer price
index skyrocketed 6.2% in the 12
months that ended in October - the
sharpest such jump since 1990.
Coming after nearly four decades
of more or less stable prices, the CPI
news represents a “once-in-a-generation uptick in inﬂation,’’ said Sarah
Binder, a George Washington University political scientist who studies
the Fed. “The problem is pretty stark
because it’s something that voters notice. It’s hard to escape the impact of
a spike in inﬂation on your daily life,
whether it’s buying milk or buying
gas.’’
The average price of regular gasoline has shot up to $3.40 a gallon from
$2.11 a year ago, according to AAA.
Compounding the pain and height-

ening the pressure on Biden, inﬂation has been outpacing Americans’
income. Adjusted for price increases,
average hourly wages were actually
down 1.2% last month compared with
a year earlier.
“Inﬂation is painful, and it’s always
political,’’ said Diane Swonk, chief
economist at the accounting and consulting ﬁrm Grant Thornton.
What’s behind the price spike?
It’s partly the consequence of very
good news. The world economy - and
America’s in particular - rebounded
with unexpected speed and strength
from last year’s brief but intense recession. It was a result of super-low
interest rates, massive government
spending and, eventually, the broad
rollout of vaccines that allowed more
of the economy to reopen.
The swiftness of the rebound
caught businesses off guard. A year
and a half ago, they were bracing for
the worst - laying off workers, letting
shelves and warehouses go bare, reducing investment and factory output.
And energy companies did the
same: They cut production of oil and
gas as demand for transportation fuels plummeted. Once demand came
roaring back, they were unprepared.
They found themselves scrambling to
call back workers and buy enough to
ﬁll customer orders. Ports and freight
yards couldn’t handle the trafﬁc.
Countries competed over boatloads
of overpriced liquid natural gas. Periodic COVID-19 outbreaks shut down
Asian ports and factories. Global supply chains broke down.
As costs rose, many businesses found
that they could pass the burden along to
consumers in the form of higher prices.
In the meantime, many families had
banked their government relief checks
and built up their savings. Some critics
also blamed Biden’s $1.9 trillion emergency aid package for overheating the
economy and contributing to inﬂation
pressures.
Economists are divided over how
long the inﬂation spike will last. Gus
Faucher, chief economist at PNC
Financial, predicts that inﬂationary
pressures will ease as supply chains
sort themselves out.
“I expect to see inﬂation slow in
2022,’’ he said.
What can presidents do?
The White House has limited tools
for reversing higher prices. That task
belongs more to the Fed, which can
raise borrowing costs to cool a sizzling economy. During the 1960s and
1970s, though, presidents increasingly felt pressure to do something about
inﬂation because it had become a serious political threat.
President Lyndon Johnson tried to
persuade companies to forgo price
increases and labor unions to limit
wage demands - a practice known as
“jawboning.” When Bethlehem Steel
raised steel prices in 1965, Johnson
criticized its executives as unpatriotic,
and they backed down, according to
Robert Samuelson’s book, “The Great
Inﬂation and Its Aftermath.” When
egg prices rose in 1966, Johnson ordered America’s surgeon general to

highlight the health hazards of cholesterol in eggs, with the intent of lowering egg sales and therefore prices.
Nixon imposed wage and price controls in 1971 and 1973, which brieﬂy
stiﬂed inﬂation, only to see prices soar
once the controls were lifted.
Gerald Ford’s “Whip Inﬂation
Now” program encouraged Americans to grow their own vegetables,
reduce their food waste and consume
less. Americans responded mostly by
mocking the program. Some wore
the president’s WIN buttons upside
down, explaining that the resulting
NIM stood for “No Immediate Miracles.’’
What has Biden done?
Biden last week signed into a law
a $1 trillion public works program,
which pours money into ﬁxing roads,
bridges and ports, potentially easing
the supply chain backlogs that have
contributed to rising prices. Untangling shipping bottlenecks would be
doubly helpful: It would ease inﬂationary pressures and boost the economy by increasing the ﬂow of goods
to customers.
Last week, Biden sent a letter to the
Federal Trade Commission asking the
FTC chair to consider investigating
whether higher gasoline prices were
the result of “illegal conduct.’’ The
White House is also stepping up antitrust enforcement of the meatpacking
industry, seeking to increase competition and drive down meat prices.
His decision to re-nominate Powell to lead the Fed was meant, in part,
to reassure the ﬁnancial markets of
Washington’s resolve to prevent consumer prices from spiraling out of his
control. The other likely contender for
the job - Lael Brainard, a member of
the Fed’s Board of Governors - was
perceived as less hawkish toward inﬂation.
Why did Biden tap the strategic
petroleum reserve tuesday?
The idea was that by putting more
oil on the market, prices would fall.
That hasn’t happened. But depending on what happens in the rest of the
world, there’s still a chance it could
work.
America’s petroleum reserve holds
about 605 million barrels of oil in underground caves in Texas and Louisiana. It was designed in the 1970s
in response to the Arab oil embargo
to store oil in case there was a supply disruption or emergency. But the
dynamics of the global oil industry
changed dramatically in recent years,
and now the U.S exports more oil than
it imports.
The 50 million barrels that Biden
promised to release will likely be
sold slowly, at a rate of about 1 million barrels per day, meaning that the
new inﬂux of oil could last about two
months. Adding even a small amount
of oil to the market can tip it into surplus, and potentially lower the price,
said Jim Burkhard of IHS Markit.
“The immediate price reaction
is not the ﬁnal judgment on the effectiveness of this of the effort,” he
added. “It will really be in the months
ahead.”

In this ﬁle photo, President Joe Biden listens as he meets virtually with Chinese President Xi Jinping from the
Roosevelt Room of the White House in Washington. Biden on Tuesday, Nov. 23, 2021, ordered 50 million barrels
of oil released from America’s strategic reserve to help bring down energy costs, in coordination with other major
energy consuming nations, including India, the United Kingdom and China. (AP)

EU recovery threatened
by COVID-19 resurgence
European Parliament approves 2022 budget
BRUSSELS,
Nov
25,
(Agencies): The massive
spike in COVID-19 cases
in recent weeks is threatening the European Union’s
recovery from the deep
economic slump caused by
last year’s onset of the pandemic, the bloc’s economy
chief said Wednesday.
And medical experts warned that
the public health situation could
get much worse.
Only two weeks ago the EU executive raised its growth forecast
for an economy bouncing back from
the worst of the pandemic. But EU
Economy Commissioner Paolo Gentiloni said Wednesday the upbeat
picture was now in doubt again amid
rising infections and with restrictions being reintroduced in a growing number of member states.
The fear is that the fall forecast for
5% growth this year in the 19-nation
eurozone could still be hurt by the
end-of-year virus crisis.
“Our only message is: Take the
situation very seriously,” Gentiloni
said, “but without thinking that the
economic impact will be the same
one as one year ago.”

Medical experts warned of more
hardship ahead, and called for urgent
measures that could impact crucial
sectors like the restaurant, bar and
tourism industries, already badly hit
by the virus last year.
The European Center for Disease
Prevention and Control said in a
report Wednesday that the burden
from the highly contagious delta variant ﬁrst detected in India “is expected to be very high in December and
January,” unless drastic government
action in taken and vaccinations tick
further upward.
It all goes against initial expectations for the holiday season
when it was thought that Europeans unburdened by COVID-19
restrictions would dip into their
forced savings of the past year and
spend, giving the economy a major
shot in the arm.
Now, the ECDC warned, “the
end-of-year festive season is traditionally associated with activities
such as social gatherings, shopping
and travelling, which pose signiﬁcant additional risks for intensiﬁed
transmission of Delta.”
ECDC Director Andrea Ammon
spoke of health systems already
being overwhelmed in some EU
nations, and others being close to
it. “We have to take it now really

serious in the sense that measures
have to be applied in order to reduce
transmission.”
In the past though, this has
meant lockdowns and wholesale
closures of businesses that were
responsible for the unprecedented
economic slump.
Ammon was addressing everything from less intrusive measures
such as mandatory mask wearing or
remote work to lockdowns.
“We still have some time until
Christmas,” Ammon said. “But if the
situation doesn’t get better, it might
mean that these measures should be
taken over Christmas as well.”
Meanwhile, the European Parliament (EP) approved the EU budget
for 2022 by 550 votes to 77, with 62
abstentions. It was then signed into
law by EP President David Sassoli.
EU member states formally approved the agreement on the 2022
budget reached with Parliament on
Tuesday.
The budget amounts to EUR 169.5
billion (USD 189.7 billion) in commitment appropriations and EUR
170.6 billion (USD 190.9 billion) in
payment appropriations, noted an EP
press release.
Around 93% of EU’s budget goes
to citizens, regions, cities, farmers
and businesses, it noted.

