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S. Korea’s Q1 GDP up
South Korea’s economy grew faster than
expected in the ﬁrst quarter, thanks to a
robust recovery of exports and facility investment, Yonhap News Agency reported
Wednesday, citing central bank’s data.
Asia’s fourth-largest economy’s gross
domestic product (GDP) rose 1.7 percent in
the ﬁrst quarter from three months earlier,
0.1 percentage point higher than earlier expected, according to preliminary data from
the Bank of Korea.
On a yearly basis, the country’s annualized growth in the January-March period

was also revised up to 1.9 percent, up 0.1
percentage point.
“Facilities investment grew by 6.1 percent, led by the growth of investment in machinery and transportation equipment,” the
central bank said in a statement.
“Exports increased by 2 percent, as exports
of goods, such as motor vehicles and mobile
phones, expanded,” it said. South Korea’s
GDP shrank 0.9 percent last year, marking
the ﬁrst annual contraction since 1998, when
the economy shrank 5.1 percent due to the
Asian ﬁnancial crisis. (KUNA)

Western Balkan leaders pleased with EU investment plan
Western Balkan leaders meeting in
the Albanian capital Tirana Thursday
voiced satisfaction with a large investment plan announced for the region
by the European Union - which they
all hope to join some day.
Albanian Prime Minister Edi Rama
described the investment plan as
the EU’s “greatest historic move toward the Western Balkans.” He said
it would lead to “a fundamental improvement of the road, railway and
port infrastructure, inter-connectivity,

energy sector and digitalization.”
Thursday’s talks in Tirana brought
together the leaders of Albania, Serbia, Kosovo, Bosnia, North Macedonia and Montenegro.
EU Enlargement Commissioner
Oliver Varhelyi said the project would
mobilize 9 billion euros ($11 billion) and
potentially raise investment of up to 20
billion euros ($24 billion) in 2021-27
for the region, which has a combined
population of about 18 million.
It’s intended to spur long-term re-

covery after the COVID-19 pandemic
and to better connect regional economies with each other and with the EU.
As a ﬁrst success, Varhelyi announced the free roaming use of
cellphones in the region. But Varhelyi
warned that the plan “will give its results only if the region itself works for
its regional market,” urging closer cooperation in a part of the Balkans that
was ravaged by war during the bloody
break-up of the former Yugoslavia in
the 1990s. (AP)

Stocks tick up, S&P 500 erases weekly loss
WTO should ‘punish’ Chinese
economic coercion: Australia

A woman and her trainer workout outside the New York Stock Exchange, June 7. Stocks moved higher on Wall Street, June 10 nudging the S&P 500 back
into the green for the week. The benchmark index was up 0.6% in the early going, and the tech-heavy Nasdaq was up 0.4%. (AP)

Investors digest latest US inflation data
NEW YORK, June 10, (AP):
Stocks edged higher Thursday,
bringing the S&P 500 index out of
the red for the week. Health care
and technology companies were
among the biggest gainers.
The S&P 500 index was up 0.2% as of
11:10 a.m. Eastern. The Dow Jones Industrial Average was up 79 points, or 0.2%, to
34,5260, and the Nasdaq Composite rose
0.2%. Bond yields were steady.
Stock prices rose, though they lost some
momentum by midmorning, after the Labor
Department said consumer prices jumped 5%
in May, the biggest year-over-year increase
since 2008. The ﬁgure was higher than the
4.6% rise that economists had expected,
While investors have been concerned about
inﬂation for weeks, the May report seemed
to reinforce the growing consensus that any
increase in inﬂation will be temporary. A signiﬁcant portion of the rise in consumer prices
was tied to the sale of used cars, for example, which is largely attributed to the fact that
many rental car companies are buying vehicles to beef up their ﬂeets as people return to
traveling.
“Keep in mind that as we start to make our
way back to a full economic recovery, there is
pent up demand and supply constraints from
raw material and labor shortages,” said Mike
Loewengart, a managing director at E-Trade
Financial. “This creates the type of inﬂation
that the Fed believes is transitory, meaning it
too shall pass. Whether or not they are correct
remains to be seen.”
The bond market was steady after the inﬂation data, with the yield of the 10-year U.S.
Treasury note holding at 1.49%.
Investors also reacted positively to more

data that showed continued improvement in
the labor market. The number of Americans
who ﬁled for unemployment beneﬁts last
week fell by 9,000 to 376,000, another pandemic low.
Markets are also watching for developments from a summit of the Group of Seven
in Britain. At the top of the leaders’ agenda is
helping countries recover from the coronavirus pandemic, which has killed more than 3.7
million people and wrecked economies.
Benchmarks fell in Paris and Frankfurt but
rose in Tokyo and Shanghai. U.S. futures
were little changed.
“There’s a sense of every man for himself
ahead of the U.S. inﬂation data this evening,
a data point that has left markets in limbo and
seems to be taking an interminably long time
to arrive,” Jeffrey Halley of Oanda said in a
report.

Stimulus
The European Central Bank was expected
to leave its stimulus efforts running at full
steam at a policy setting meeting Thursday even as the economy shows signs of recovery
thanks to the easing of pandemic restrictions.
Markets are also watching for developments from a summit of the Group of Seven
in Britain. At the top of the leaders’ agenda
is helping countries recover from the coronavirus pandemic, which has killed more
than 3.7 million people and wrecked economies.
The G-7 leaders are meeting for three days
at a British seaside resort. It’s the ﬁrst such
gathering since before the pandemic.
Relations with China are another key concern, as Beijing and Washington remain at
odds over trade and technology policies heading into the fourth year of a tariff war.
The Labor Department’s release of the

consumer price index comes shortly before a
meeting next week of the Federal Reserve’s
Open Market Committee, which sets policy
on interest rates and other measures.
Germany’s DAX edged 0.1% lower to
15,564.78 while the CAC 40 in Paris lost
0.2% to 6,550.87. In Britain, the FTSE 100
picked up 0.3% to 7,099.18. U.S. futures
were little changed, with the contract for the
Dow industrials up 0.1% and that for the S&P
500 barely changed.
In Asian trading, Tokyo’s Nikkei 225 rose
0.3% to 28,958.56 and the Kospi in South
Korea picked up 0.3% to 3,224.64. In Hong
Kong, the Hang Seng shed less than 4 points
to 28,738.88, while the Shanghai Composite
index advanced 0.5% to 3,610.86. Australia’s
S&P/ASX 200 gained 0.4% to 7,302.50.
On Wednesday, a slide in banks and industrial companies nudged stocks on Wall Street
to modest losses after an early gain faded in
the last half-hour of trading. Stocks championed by hordes of online retail investors, the
“meme” stocks as they have become known,
were volatile once again.
The S&P 500 slipped 0.2% to 4,219.55.
The Dow Jones Industrial Average gave up
0.4% to 34,447.14, while the Nasdaq held up
somewhat better, ending down just 0.1% at
13,911.75. The Russell 2000 index gave up
0.7% to 2,327.13.
In other trading, U.S. benchmark crude lost
2 cents to $69.94 per barrel in electronic trading on the New York Mercantile Exchange. It
lost 9 cents to $69.96 per barrel on Wednesday.
Brent crude, the international standard,
picked up 4 cents to $72.26 per barrel.
The U.S. dollar was trading at 109.47
Japanese yen, down from 109.64 late
Wednesday. The euro weakened to $1.2169
from $1.2182.

China flays US bill to boost competitiveness
BEIJING, June 10, (AP): Beijing has denounced a U.S. bill aimed at boosting U.S.
technology to improve American competitiveness, calling it a thinly veiled attack on China’s
political system and an attempt to hinder its
development.
The Foreign Affairs Committee of China’s
ceremonial legislature, the National People’s
Congress, issued a scathing statement on
Wednesday expressing its “strong dissatisfaction and resolute opposition” to the U.S. Innovation and Competition Act.” The bill passed
with overwhelming bipartisan support in the
Senate on Tuesday.
“This bill seeks to exaggerate and spread
the so-called ‘China threat’ to maintain global
American hegemony, using human rights and
religion as excuses to interfere in China’s domestic politics, and deprive China of its legitimate development rights,” the statement said.
“No force should expect that China will
swallow any bitter fruit that harms China’s sovereignty, security or development interests,” it
said. It echoed language used by President Xi
Jinping, who has adopted an aggressive foreign
policy that responds harshly to any perceived
attacks on China’s reputation.
The statement also attacked provisions of
the bill expressing support for Taiwan, the
self-governing island democracy that China
claims as its own territory; references to Hong
Kong, where Beijing is accused of rolling back
democracy; and criticism of Chinese policy in
the northwestern territory of Xinjiang, the site
of mass detentions of minority Muslim groups.
Those and related issues are “purely China’s
internal affairs and absolutely no foreign interference will be tolerated,” the statement said.

At a daily brieﬁng, Foreign Ministry spokesperson Wang Wenbin said China-related content in the bill was “full of Cold War zerosum thinking “ which “distorts the facts (and)
smears China’s development path and domestic and foreign policies.”
“It is a matter for the U.S. itself as to how
to develop and enhance its competitiveness.
But we ﬁrmly oppose the U.S. making an issue
of China and treating China as an imaginary
enemy,” Wang said. China has enacted various policy blueprints intended to enhance its
own competitiveness and build its prowess in
advanced technologies. Such plans tend to be
focused entirely on the economy and business,
areas where the ruling Communist Party and
government play a huge role.

Issue
The 68-32 Senate vote demonstrated how
confronting China is a rate issue that can unite
both parties in Congress at a time of intense
partisan division.
But Senators have sought to call attention to
China’s growing inﬂuence without stoking anti-Asian rhetoric at a time of rising hate crimes
against Asian Americans.
The centerpiece of the bill is a $50 billion
emergency allotment to the Commerce Department to support semiconductor development
and manufacturing through research and incentive programs previously authorized by Congress. The bill’s overall cost would increase
spending by about $250 billion, with most of
the outlays in the ﬁrst ﬁve years.
Other parts of the bill spell out national security concerns and target money-laundering
schemes or cyberattacks by entities on behalf

of the Chinese government. There are also
“buy America” provisions for infrastructure
projects in the U.S.
Some provisions reﬂect concerns over China’s handling of the pandemic. One would
prevent providing federal money to the Wuhan
Institute of Virology as investigations proceed
into the origins of the virus and suspected connections to the lab’s research. Cases of the virus were ﬁrst recorded in the central Chinese
city of Wuhan, but China has rejected any links
between the outbreak and the institute.
It’s unclear whether the measure will ﬁnd
support in the Democratic-led House, where
the Science Committee is expected to soon
consider that chamber’s version.
The bill’s passage comes days after President Joe Biden expanded a list of Chinese companies whose shares are off-limits to American
investors because of their purported links to the
Chinese military and surveillance.
That updated an order signed last year by
Biden’s predecessor, Donald Trump, that added to antagonisms over trade and technology.
China demanded Washington withdraw the
order and said it was prepared to take “necessary measures to resolutely safeguard the
legitimate rights and interests of Chinese enterprises.”
The executive order, which takes effect Aug.
2, is the latest indication that Biden has not softened the U.S. stance on alleged security risks
from companies American ofﬁcials say are
linked to the Chinese “military and industrial
complex.”
Tariffs on Chinese products that were imposed under Trump, triggering similar actions
from Beijing, mostly remain in place.

CANBERRA, Australia, June 10,
(AP): The World Trade Organization
should penalize “bad behavior when
it occurs,” Australia’s prime minister
said Wednesday ahead of a Group
of Seven leaders’ meeting in Britain
where he hopes to garner support in a
trade dispute with China.
Prime Minister Scott Morrison said
Australia would be “working with others to buttress the role of the World
Trade Organization and to modernize
its rulebook where necessary.”
“In my discussions with many leaders, I’ve taken great encouragement
from the support shown for Australia’s
preparedness to withstand economic
coercion in recent times,” Morrison
said in a speech in the Australian west
coast city of Perth before leaving for
the G-7 meeting in Cornwall.
The Australian government announced in December it would ask the
WTO to intervene in its dispute with
China over barley and expects other
nations to become involved in the case.
China effectively ended imports of
Australian barley in May 2020 by putting tariffs of more than 80% on the
grain, accusing Australia of breaching
WTO rules by subsidizing barley production and selling it in China at below
production cost.
Trade in Australian seafood, wood,
beef, wine and coal has also been disrupted since Australia angered China

by requesting an independent inquiry
into the origins of the coronavirus pandemic.
Chinese Foreign Ministry spokesperson Wang Wenbin said in Beijing
that Australia and the G-7 nations
“should do more to promote international cooperation in ﬁghting the
epidemic, advance world economic recovery and help developing countries
accelerate their development, instead
of creating conﬂicts and differences in
the international community.”
The Geneva-based WTO, which
makes rules governing international
trade, is facing calls for restructuring
and reform as it struggles to forge a
long-awaited world trade pact.
“A well-functioning WTO that sets
clear rules, arbitrates disputes objectively and efﬁciently penalizes bad
behavior when it occurs. This can be
one of the most powerful tools the international community has to counter
economic coercion,” Morrison said.
U.S. Secretary of State Antony
Blinken said last month the United
States will not leave Australia alone to
face coercion from China and that such
behavior toward U.S. allies will hamper improvement in relations between
Washington and Beijing. Morrison
said in his speech that the most practical way to address economic coercion
would be to restore the WTO’s binding
dispute settlement system.

