former VW boss to pay firm $13 million over diesel scandal
Former Volkswagen CEO
Martin
Winterkorn
has
agreed to pay 11.2 million euros ($13.6 million) in
compensation for what the
company called his failure to
quickly get to the bottom of
the 2015 scandal over diesel
engines rigged to cheat on
emissions tests, the company said Wednesday.
Winterkorn’s payment is
his share of an overall 288

In this ﬁle photo, Martin
Winterkorn, former CEO of
the German car manufacturer
Volkswagen, arrives for the
annual general meeting of FC
Bayern Munich soccer club in
Munich, Germany. (AP)
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Trump-linked tycoon to take DAMAC private
A notice ﬁled by DAMAC to the
Dubai Financial Market said Sajwani
owns about 72% of the company
through various investment ﬁrms. His
offer to buy out minority shareholders
is valued at approximately 2.19 billion
dirhams, or what is $595 million.
The statement announced that Maple Invest Co., which is owned by Sajwani and registered in the British Virgin Islands, intends to acquire shares to
reach at least 90% plus one ownership
and then exercise its rights to acquire

euros; and former Porsche
executive Wolfgang Hatz
1.5 million euros. Porsche
is a part of the Volkswagen
Group.
More than 30 insurers were
also involved in the talks, the
dpa news agency reported.
The settlement must be approved by the company’s
annual shareholder meeting
July 22.
The company said in a

statement that Winterkorn
“breached his duties of care”
as CEO, based on an extensive investigation by a law
ﬁrm commissioned by the
company.
The U.S. Environmental
Protection Agency caught
Volkswagen using software
that let the cars pass emissions tests and then turned
off air pollution controls during normal driving. (AP)
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Move will delist firm from local stock exchange

DUBAI, June 9, (AP): The billionaire founder of one of Dubai’s largest
developers, DAMAC Properties, announced on Wednesday his intention
to take the company fully private by
buying its publicly traded shares in a
move that would delist it from the local
stock exchange.
DAMAC is known in Dubai for a
development that features a Trumpbranded golf club surrounded by villas
and apartments, making it the only one
of its kind in the Middle East that bears
the Trump logo. The company’s partnership with the Trump Organization
to manage and run the golf course was
struck before Donald Trump’s election
as U.S. president. The golf club was
inaugurated by Trump’s two sons in
February 2017 when he was president.
The company, founded by Hussain
Sajwani, also manages the DAMAC
Towers, a high-rise development that
includes luxury residences and the Hollywood-themed Paramount hotel and resort
near the world’s tallest tower in Dubai.
DAMAC also has projects in Qatar, Jordan, Saudi Arabia, Lebanon and the U.K.
When DAMAC went public in early
2015, Sajwani stood to proﬁt greatly
from the sale while retaining majority ownership. The company was valued
then at around $3.8 billion. Shares have
since fallen and the company is now valued at $2.1 billion, making the buy back a
much more affordable endeavor.

million-euro settlement with
Volkswagen by him and three
other former managers.
Volkswagen said it would
get 270 million euros ($329
million) from liability insurance
against loss from the actions of
directors and ofﬁcers.
Rupert Stadler, former
head of the Audi luxury car
division, would pay 4.1 million euros; former Audi executive Stefan Knirsch 1 million

the remaining shares of any minority
shareholders that do not accept the offer. The company would then be delisted off the Dubai exchange.
It was announced that Sajwani had
tendered his resignation as chairman
and board of director of DAMAC
Properties due to conﬂicts of interest
in the sale and purchase.
The board of directors will appoint
a new chairman who is an Emirati national, the statement said. A committee
will review and assess the offer.

In this ﬁle photo, cars pass by the under construction DAMAC towers on
Sheikh Zayed highway in Dubai, United Arab Emirates. (AP)

US consumer borrowing
rises by $18.6bn in April
Fueled by a big rise in auto and student loans
WASHINGTON, June 9, (AP): US consumer borrowing rose by $18.6 billion in
April, fueled by a big rise in auto and student loans that offset a drop in credit card
use.
The April gain reported Monday by the Federal Reserve was the third straight month of
strong increases in consumer borrowing. It followed a similar $18.6 billion increase in March.
The latest increase reﬂected a $20.6 billion increase in the Fed’s category that covers auto and
student loans. It was the biggest increase in those
loans since a $22.7 billion rise in June 2020.
The category that covers credit cards saw a decline of $2 billion. Credit card borrowing is down
12.2% since hitting a peak in February 2020 right
before the pandemic struck with force, shutting
down businesses and resulting in the loss of 22 million jobs.
Since that time, credit card use has only posted
increases in three months as consumers cut back on

their spending in favor of building up savings.
Nancy Vanden Houten, senior economist at
Oxford Economics, noted that despite a rebound
in consumer spending fueled by stimulus checks
and an economy reopening after pandemic lockdowns, consumers are still reluctant to use their
credit cards.
“We expect growth in consumer credit will accelerate in the second half of 2021 as consumers
dust off their credit cards, and reopenings and better
health conditions incentivize stronger outlays,” she
said.
Consumer borrowing is followed closely for signals it can send about households’ willingness to ﬁnance consumer spending, which accounts for more
than two-thirds of economic activity.
Total borrowing in the Fed’s monthly report stood
$4.24 trillion in April, 0.4% above the pre-pandemic peak of $4.22 trillion set in February 2020.
The Fed’s monthly borrowing report does not
cover home mortgages or any other loans secured
by real estate such as home equity loans.

