ARAB TIMES, MONDAY, FEBRUARY 1, 2021

BUSINESS

9

Chinese app TikTok cuts jobs in India following ban
Popular short-video Chinese app TikTok is
cutting its workforce in India after hundreds
of millions of its users dropped it to comply
with a government ban on dozens of
Chinese apps amid a military standoff
between the two countries.
‘Given the lack of feedback from the government about how to resolve this issue in the
subsequent seven months, it is with deep sadness that we have decided to reduce our
workforce in India,” a TikTok statement said .
The statement didn’t give details, but media
reports say the company has more than 2,000
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employees in India. It expressed the hope it
will get a chance to relaunch TikTok in India to
support hundreds of millions of users, artists,
storytellers, educators and performers.
The Indian government announced a ban
on 59 Chinese apps, including TikTok, which
is operated by Chinese internet firm
Bytedance, in June as its relations with China
deteriorated. It said the apps were prejudicial
to the sovereignty and integrity of India.
China says New Delhi has been using
national security as an excuse to prohibit
Chinese mobile apps.

China’s government on Thursday criticized Indian moves to ban Baidu, TikTok
and other popular Chinese apps and
appealed to New Delhi to get economic ties
“back on track.”
Gao didn’t address Indian complaints that
Chinese apps might be a security threat but
said Beijing requires its companies to abide
by local laws abroad.
“The hard-won development of ChinaIndia economic and trade cooperation is in
the common interests of the two peoples,”
Gao said. (AP)

French GDP shrinks 1.3 pct in Q4 of 2020 – institute

German unemployment steady, but virus having effect on jobs

Indian economy shrinks 7.7%
in fiscal ’20-21 amid pandemic
India invites investors to help develop manufacturing hub
NEW DELHI, Jan 31,
(AP): India’s economy
contracted by 7.7% in
the 2020-21 financial
year, battered by the
coronavirus pandemic,
according to a report.
The government survey estimates the economy, previously
one of the fastest growing
among major economies, will
bounce back, growing 11% in
the fiscal year that begins in
April.

Indians wearing face masks as a precaution against the coronavirus walk to buy vegetables in Hyderabad,
India, Jan 30, 2021. (AP)

‘We have reached a significant milestone on a long road’

EASA clears Boeing 737 Max to fly again
BERLIN, Jan 31, (AP): A modified
version of the Boeing 737 Max,
incorporating
multiple
safety
upgrades, has been approved to
resume flights in Europe, following
nearly two years of reviews after the
aircraft was involved in two deadly
crashes that saw the planes grounded worldwide, the European aviation safety agency said .
Changes mandated by the
European Union Aviation Safety
Agency, or EASA, include a package of software upgrades, a reworking of the electrical system, maintenance checks, operations manual
updates and new crew training.
“We have reached a significant
milestone on a long road,” said
EASA executive director Patrick
Ky.
“Following extensive analysis by
EASA, we have determined that the
737 MAX can safely return to service. This assessment was carried
out in full independence of Boeing
or
the
Federal
Aviation
Administration and without any
economic or political pressure – we
asked difficult questions until we
got answers and pushed for solutions which satisfied our exacting
safety requirements. We carried out
our own flight tests and simulator
sessions and did not rely on others
to do this for us.”
The planes were grounded in
March 2019 following the crashes
of a Lion Air flight near Jakarta on
Oct 29, 2018, and an Ethiopian
Airlines flight on March 10, 2019,
killing a total of 346 people.
Investigators determined that the
cause of the crashes was a faulty
computer system that pushed the
plane’s nose downward in flight and
couldn’t be overridden by pilots.
Changes mandated by EASA,
based in Cologne, Germany, include
a recertification of the plane’s
flight-control system, called the
Maneuvering
Characteristics
Augmentation System, or MCAS,
which was not a part of previous
737 models.
“While
the
investigations
assessed that the behavior of the
MCAS and related alerting systems
were the clear main cause of the two
crashes, EASA rapidly realized that
a far wider review of the 737 MAX
was needed,” the agency said.
EASA extended its analysis to
the entire flight control system, with
a particular focus on human factors
– “the actual experience for a pilot
of flying the plane.”
To that end, all 737 Max pilots
will now need to undergo one-off
special training, including on a simulator, to ensure they are fully
familiar with the redesigned plane
and able to handle specific scenarios that might arise during flight.
The European pilots’ association
ECA welcomed the new airworthiness directive, saying it was important that “European pilots continuously engaged with EASA to make
sure the operational perspective of

Milestone decision

Chase to ‘launch’ digital
consumer banking in UK
LONDON, Jan 31, (Agencies):
JPMorgan Chase (NYSE: JPM)
today announced it will offer UK
consumers a completely new banking choice when it launches a digital
retail bank in the coming months.
Using the Chase brand, the bank
will provide products and features
tailored to meet the needs of customers in the UK, delivered via an
innovative mobile app.
“We are bringing Chase to the
UK because we want to provide
customers with a new banking
choice - one that will enable them to
benefit from a simple and exceptional banking experience, built on
the significant capabilities of
JPMorgan Chase,” said Gordon
Smith, CEO of Consumer &
Community Banking and co-President of JPMorgan Chase. “The UK
has a vibrant and highly competitive
consumer banking marketplace,
which is why we’ve designed the
bank from scratch to specifically
meet the needs of customers here.”
Sanoke Viswanathan has been
appointed CEO of the digital bank
having previously been Chief
Administrative Officer and Head of
Strategy at J.P. Morgan’s Corporate
& Investment Bank.
The digital bank is headquartered
at Canary Wharf, London, and its
customers will be served by a purpose-built customer contact centre
in Edinburgh. The business has
already created 400 jobs in the UK,
and has more hires planned as it
grows. A UK based subsidiary of
JPMorgan Chase is licensed to
operate the business. Its activities
are regulated by both the Prudential
Regulation Authority and the
Financial Conduct Authority.

Chase has a unique opportunity
to make a difference for UK consumers, by combining the reassurance of an established and trusted
bank with a seamless customer
experience. The bank intends to
offer a range of products starting
with a new take on current accounts.
Chase’s UK-based customer contact centre will be central to the
proposition, providing fast to
access, personalised service around
the clock. The offering is currently
being piloted in an internal testing
phase, prior to public release.
“Our decision to launch a digital
retail bank in the UK is a milestone,
introducing British consumers to
our retail products for the first
time,” said Daniel Pinto, JPMorgan
Chase’s London-based co-President. “This new endeavour underscores our commitment to a country
where we have deep roots, thousands of employees and offices
established for over 160 years.”
When considering entry into the
UK, the firm conducted extensive
research to identify where it could
make an impact for consumers and
meet their needs. Even as digital
banking has become mainstream,
the bank found that the stability and
trustworthiness of the banking provider remains a key consideration
for consumers.
In the United States, Chase is one
of the largest consumer banks serving nearly half of the country’s
households, including 55 million
digitally active customers. It offers
a broad range of consumer banking
products and holds several numberone positions including in deposit
taking, digital banking and credit
card issuance.

the line pilots are well reflected in
the review process.”
“One fundamentally wrong – and
eventually fatal – idea had influenced the initial aircraft design and
certification process: that pilot
training is a burden, a cost, instead
of being seen as an investment,”
said ECA technical affairs director
Tanja Harter. “It was important that
the re-certification corrects this.”
Ky said EASA will continue to
monitor 737 Max operations closely
as the aircraft resumes service.
“Let me be quite clear that this
journey does not end here,” he said.
Despite the green-light from
EASA, the actual return of the aircraft to the skies of Europe may still
take some time.
Airlines will still need to ensure

their pilots have received the training needed to fly the plane, and that
the maintenance and changes necessary have been carried out after the
long grounding. Some EU states
will have to lift their own individual
grounding notices as well and the
UK, which has left the bloc, will
have to make its own ruling.
The pandemic, meanwhile, has
caused severe travel restrictions.
Many airlines are flying a fraction of
their usual routes, which EASA said
could affect the pace of the aircraft’s
return to commercial operations.
The 737 Max returned to the
skies in the United States last
month, after the Federal Aviation
Administration approved changes
that Boeing made to the automated
flight control system.

Finance
Minister
Nirmala
Sitharaman presented the report to
Parliament on Friday. She will present the national budget for 2021-22
on Monday.
Agriculture remained the silver
lining with 3.4% growth, the report
said.
It said the recovery would be
seen in a resurgence in demand for
power and steel, rail freight and tax
collections on goods and services
‘’The economy would take two
years to reach and go past the prepandemic level. These projections
are in line with the International
Monetary Fund estimate of real
GDP growth of 11.5% in 2021-22
for India and 6.8% in 2022-23,” it
said.
India’s economy contracted at a
7.5% annual pace in the JulySeptember quarter following a
record slump of nearly 24% in the
previous three months that pulled
the country into a recession. India
last suffered a recession in 1979-80
after an oil shock.
A country enters a technical
recession if its economy contracts
for two successive quarters.
The downturn followed a strict
two-month lockdown imposed
across the country beginning in
March to combat the pandemic. It
triggered massive unemployment in
small and medium-sized businesses
and left farmers in distress.
The government has sought to
cushion the blow from the lockdowns and virus outbreaks, introducing a $266 billion package in
May to boost consumer demand and
manufacturing. A large part of the
package was actually loans provided by banks, many of them without
collateral.
That was followed by a $35.14
billion package to stimulate the
economy by boosting jobs, consumer demand, manufacturing, agriculture and exports hit by the coronavirus pandemic.
Meanwhile, India’s prime minister invited foreign investors to take
advantage of the country’s $26 billion incentive-linked program and
help the country become a manufacturing hub.
India will need an investment of
$4.5 trillion by 2040 to develop its
vast infrastructure, Prime Minister
Narendra Modi told business and
political leaders in a virtual talk
organized by the World Economic
Forum.
He identified electric mobility,
clean energy, oil and gas pipelines,
airports and mobile manufacturing
as some of the areas that might be
attractive to foreign investors.

China Jan factory
activity weakens
BEIJING, Jan 31, (AP): An
official indicator of China’s
manufacturing activity weakened for a second consecutive
month in January, following
outbreaks of domestic COVID19 cases that affected the operations of some industries.
The purchasing managers’
index, or PMI, for China’s
manufacturing sector fell to
51.3 in January, down 0.6
percentage points from
December, according to data
from the National Bureau of
Statistics on Sunday.
Readings above 50 indicate expansion of the manufacturing industry, while a
reading below it reflects a
contraction.
China has seen new virus
clusters across the country,
particularly in the north, and
restrictions have been tightened to curb the spread.

BERLIN, Jan 31, (Agencies): Germany’s job
market performed unexpectedly well in
January, according to statistics released ,
though lockdown measures meant to slow the
spread of the coronavirus continue to leave
their mark on Europe’s largest economy.
The unemployment rate in January
remained unchanged at 6% when adjusted
for seasonal factors, with 41,000 fewer people out of work, according to the Federal
Labor Agency.
Economists had been predicting a slight
uptick in number of unemployed and a rise
in the adjusted rate to 6.1%.
In unadjusted terms, the headline figure
in Germany, the January unemployment
rate rose to 6.3% from 5.9% in December,
with some 193,000 more people registered
as jobless for a total of some 2.9 million out
of work.
“All in all, the labor market remained in
robust condition in January,” said Federal
Labor Agency head Detlef Scheele. “But
the measures meant to contain the coronavirus are leaving their mark.”
Like many countries, Germany has
implemented widespread restrictions meant
to slow the spread of the coronavirus,
including shutting restaurants for all but
takeout and delivery, bars, and leisure and
sports facilities.
Rises in unemployment in Germany,
which has Europe’s biggest economy, and
elsewhere on the continent have been moderate by international standards. That is
because employers are making heavy use of
salary support programs, often referred to as
furlough schemes, which allow them to
keep employees on the payroll while they
await better times.
In Germany, the labor agency pays at

least 60% of the salary of employees who
are on reduced or zero hours.
Separate data showed that Germany’s
economy grew only slightly in the fourth
quarter of 2020, though the recovery process slowed as new lockdown measures
were imposed, the Federal Statistical Office
said Friday.
German gross domestic product grew
0.1% over the previous quarter when adjusted for price, seasonal and calendar factors
the Wiesbaden-based agency said.
The office had already reported earlier in
January that the economy was expected to
have “roughly stagnated” during the fourth
quarter when it reported that for the year,
GDP shrank by 5%.
The office said new lockdown measures
implemented in early November had taken
their toll on household consumption in particular during the fourth quarter.
“After the historic 9.7% slump of the
gross domestic product in the second quarter of 2020, the German economy was
recovering in the summer of the year,” the
agency said. “In the fourth quarter, however, the recovery process slowed due to the
second coronavirus wave and another lockdown imposed at the end of the year.”

Also:
PARIS: The French National Institute for
Statistics and Economic Studies said that
France’s GDP shrank by 1.3 percent in
fourth quarter of 2020, affected by new
coronavirus lockdown measures.
In a statement, the institute said that the
second biggest European economy saw a
rise of 18.5 percent in the same period of
2019.
It added that Q4 2020’s economic loss
was less than that of the March lockdown.

