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Bayer takes additional $4.5b charge for Roundup suits
German pharmaceutical and chemical company Bayer said Thursday it would take a provision of $4.5 billion against second-quarter
earnings to put the company on what it said
would be a path to closure of thousands of
US lawsuits over a weedkiller containing the
chemical glyphosate. The company said would
continue to pursue legal appeals at the US Supreme Court and was hopeful of success.
But it set aside the money to account for a
second scenario in which it has to manage
the costs of the remaining claims through a
mix of litigation and settlement. The company

has faced thousands of legal actions from
people claiming that glyphosate causes nonHodgins lymphoma, a type of cancer.
“We want to provide comfort to our investors that the glyphosate litigation exposure
should now be reasonably accounted for
and leaves signiﬁcant upside in the event of
a favorable Supreme Court decision on the
case,” CEO Werner Baumann said during a
conference call with investment analysts.
“It is important for the company, our owners, and our customers that we move on and
put the uncertainty and ambiguity related to

the glyphosate litigation behind us.”
Bayer inherited Roundup and the litigation
by acquiring Monsanto in 2018.
The $4.5 billion comes on top of around
$9.6 billion in earlier litigation set-asides. The
company says the compound is safe.
The company additionally said that it would
replace glyphosate in its Roundup weedkiller
with other ingredients when it comes to sales
for the US residential lawn care market from
2023, subject to regulatory review of the new
ingredients. That is where most of the court
cases have come from. (AP)

This ﬁle photo, shows
the Bayer AG corporate logo displayed
on a building of the
German drug and
chemicals company in
Berlin. (AP)

US equities kick off August on strong note
Investors embrace another strong set of earnings, infra bill progress

A currency trader passes by screens showing the Korea Composite Stock Price Index (KOSPI), (left), and the
foreign exchange rate between U.S. dollar and South Korean won, (center), at the foreign exchange dealing room
of the KEB Hana Bank headquarters in Seoul, South Korea, Friday, July 30, 2021. Asian stocks started the week
higher Monday, even as China reported a slowdown in manufacturing activity and countries in the region continued
to be hammered by the delta variant. (AP)

NEW YORK, Aug 2, (AP):
Stocks were rising Monday
as investors embraced another strong set of earnings
as well as progress in Washington on passing a large infrastructure package.
The S&P 500 index was up
0.4% as of 11:31 a.m. Eastern. The
benchmark index ended July higher, its sixth straight month of gains.
The Dow Jones Industrial Average
rose 124 points, or 0.4%, to 35,060 and
the Nasdaq composite was up 0.6%.
Technology companies made some
of the broadest gains, while a variety
of retailers and other companies that
rely on direct consumer spending also
rose. Makers of consumer and household goods, along with raw materials
companies, lagged the market.
This week will be one of the busiest for investors in some time. Roughly
150 members of the S&P 500 will report their results, and the July jobs report comes out on Friday.
Companies that will report this week
include DuPont, Eli Lilly, CVS, Kraft
Heinz, General Motors and Humana,
among many others.
So far earnings season has been
strong for corporate America. Roughly
nine out of ten companies have beaten
expectations on both proﬁts and revenue. The index is on pace to have its
strongest earnings season since 2009.
A notable 89% of companies on the
S&P 500 have beaten earnings expectations, but it is unclear if the market
upswing will persist, Yeap Jun Rong
of IG said.
“Guidance from several big tech

companies is pointing to slower
growth ahead and markets may need
to ﬁnd another catalyst to drive further
upside,” he added.
In Washington, Republicans and
Democrats made progress in advancing President Biden’s infrastructure
package over the weekend. The package is expected to be passed in the Senate by the end of the week.
Construction equipment maker Caterpillar, which would stand to beneﬁt
from more spending on infrastructure,
rose 1%. Square rose 11.1% after the
payments company said it would acquire the “buy now, pay later” company Afterpay for $29 billion.
Bond yields were falling again. The
yield on the 10-year Treasury note fell
to 1.16% from 1.24% on Friday. Crude
oil prices were down 4%.
Investors are also getting a few
pieces of economic data this week
that could help them better gauge the
economy’s health.
The Institute for Supply Management, a trade group of purchasing
managers, said manufacturing slowed
in July. Many companies are being
held back by supply chain issues. The
trade group will release its report on
the services sector on Tuesday, which
is a much bigger piece of the U.S.
economy.
The Labor Department will release
its closely watched monthly employment report on Friday.
France’s CAC 40 added 1% in early
trading to 6,677.27 while Germany’s
DAX gained 0.4% to 15,606.27. Britain’s FTSE 100 rose 0.9% to 7,096.59.
Asian stocks started the week higher, even as China reported a slowdown
in manufacturing activity and countries in the region continued to be ham-

mered by the delta variant.
Tokyo’s Nikkei 225 jumped 1.8% to
close at 27,781.02, while the Kospi in
Seoul rose 0.6% to 3,221.40. The Hang
Seng in Hong Kong advanced 0.9% to
26,204.46 in afternoon trading.
The Shanghai Composite index
added 1.9% to 3,461.34 and Australia’s S&P/ASX 200 was up 1.3%
at 7,491.40. Benchmarks in India, Indonesia and Singapore rose. Those in
Malaysia and Thailand fell.
The gains in China follow data released Saturday by the National Bureau of Statistics showing the country’s ofﬁcial purchasing managers’
index fell to 50.4 in July from 50.9 in
June. Numbers above 50 indicate expansion on the 100-point scale.
On Monday, a monthly manufacturing survey issued by a business magazine, Caixin, put July’s reading at 50.3.
That was down from June’s 51.3.
The ofﬁcial ﬁgure was the lowest
since February 2020, when a lockdown
to prevent the spread of the coronavirus was in place. Analysts had expected a smaller easing of manufacturing
activity.
China is also dealing with an outbreak of the delta variant of the coronavirus, which has already been running
rampant in many other Asian nations.
“None of the factors for slower
manufacturing and non-manufacturing
growth have gone away,” Iris Pang of
ING said in a report.
“In fact, more policy directions
were announced on 30 July, and they
are directly from a meeting chaired
by President Xi. Those policies aim at
solving problems to achieve long-term
economic stability, which could sacriﬁce short-term growth momentum,”
she said.

